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RHMacy uCe: 


To the Stockholders of R. H. Macy & Co., Inc.: 


On behalf of your Board of Directors, I am glad to be able to report a successful year’s operations 
despite disappointment as to the time of completion of our new building. It may be safely said, however, that 
the end is now in sight, and that by next autumn we shall be operating in a complete plant, the old and new 
buildings fully co-ordinated, with ample space for such expansions as we have in contemplation, and with facili- 
ties to handle a largely increased volume of business. During the fiscal year ending February 2, 1924—our 
fiscal year always ends on a Saturday night instead of with the calendar month—our total net sales were 
$51,232,360.35(*) as against $49,615,229.14 for the fiscal year ending one year earlier, an increase of 
$1,617,131.21 or 3.26 per cent, which, we believe, continues your Corporation as the leading department store 
in New York. ‘The fiscal year consisted of fifty-two weeks as against fifty-three weeks in the previous fiscal 
year. ‘This increase is therefore calculated on operations one week less than the previous year. ‘This result 
may be regarded as satisfactory in view of the cramped and inadequate space, disarrangement, because of con- 
siderable revamping of the old building, and confusion consequent upon the moving of departments. ‘The com- 
ing year we look forward to a very much larger turnover. _Commercial conditions are, in. the main, very 
satisfactory, and unless some untoward circumstances arise, should, so far as retail distribution is concerned, 
continue so. 


March 21, 1924. 


During the fiscal year further expenditures were made of approximately $4,500,000 for additions and 
alterations to our main building and equipment. Furthermore, out of accumulated cash reserves, we have, at 
about the end of the fiscal year, bought a substantial interest in the Lasalle & Koch Co., of ‘Toledo, Ohio, the 
leading department store in its community as to buildings, equipment, and sales turnover. Your executive ofh- 
cers have become directors in the Lasalle & Koch Co.; whose organization remains otherwise unchanged. From 
this expansion we anticipate great benefits both in earnings and in economy of operation, due to larger purchas- 
ing power here and abroad, and comparative study of many items of operation. We have in the past year, for a 
largely increasing business, bought a furniture warehouse in Long Island City, a fireproof building, conveniently 
located on the railroad tracks, where car load lots can be economically received and handled. ‘This enables us 
to save in rentals certain outlying warehouses that we have in the past been compelled to have. 


All of these expansions have been paid for without the necessity of additional financing, or borrowing. 


The expenses during the past year have been somewhat larger in percentage, we believe, than they will 
be during the current year, due to two causes. In the first place, the process of building, with the constant 
shifting of departments, required a largely increased number of employees for the purpose of protecting the 
buildings, as well as for the actual moving that was constantly in progress, and for the added space that we 
hoped to have available for business, for which an adequately trained staff was deemed desirable. 


I beg to present to you the audited statement of your Corporation certified to by Messrs. Touche, Niven 
& Co., certified public accountants, which shows a profit earned of $3,337,887.38(*) as against a profit of 
$3,136,942.40 for the previous year. After paying the dividends on the preferred stock outstanding, this 
leaves for the 350,000 shares of common stock outstanding, an earning of $7.58 per share. It is deemed advis- 
able by your Board of Directors to retain these earnings in the business. 


It may interest you to learn that in our new building, we have a number of outstanding features to 
which, so far as we know, there is nothing comparable in any other department store, and from which econ- 
omy and efficiency of operation should ensue. Of these, those to which I would particularly call your attention, 
and which it would be a pleasure to your Officers to have you shown, because they are behind the scenes, are 
our new delivery equipment, our up to date hospital for first aid, our training department, and our laundry for 
the handling of all washable equipment used in the building. 


We believe that we are making constant progress toward a stabilization of our personnel through bet- 
ter training facilities, through constantly improving physical conditions, and through unending effort on the part 
of all executives to create an atmosphere that will tend to make the individual feel a greater pride in, and 
loyalty to, the organization. 


During the year there have been added to the Board of Directors, Mr. H. Wendell Endicott, formerly 
Vice-President of the Endicott, Johnson Co., and Mr. Alfred B. Koch, President and General Manager of the 
Lasalle & Koch Co., of Toledo, Ohio. 


Respectfully submitted, 


Jesse Istpor STRAuvS, 
President. 


*These sales and earnings do not include any sales or earnings of the Lasalle & Koch Store—but are solely those 
of Macy’s. 





CuRRENT ASSETS: 
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AND SUBSIDIAI 


CONSOLIDATED BALANCE 


ASSETS 


OOPS aide cs ates scuba dicks vedibind gcd ch iad cbmc cbsldosebieh so cos s dudaepieaeivcauensckaaconoehotbaibeudes $2,487,244.87 
United States Government obligations—at cost or market, whichever is lower.. —1,506,250.00 
Marketable securities—at cost or market, whichever is lower...........:::ssssssseessees 39,225.00 
Miscellaneous loans and debit balamces............ccccccsssssssssssscccscsssscsssssssscsrssssesececeees 180,358.79 
Inventories: 
Merchandise on hand—at cost or market, whichever is lower...........s000++0 6,708,497.83 
Reanaaaiaes ith PRIN st ceed cg Bataan aavbeebahoeanascsbinaseos 186,376.48 
ESN RMN goog Te Jansch scahpes degaabanactualecdcibandbeshictin omdinaichl 191,248.28 
————_———  $11,299,201.25 
ANNI oid is casinasnesswhsns Natdacilanoibsbiiodods 1p Udeasebiocajoakeseiualbannnaucpesaedigasen achapabeeeimbatino mane ibe tenelaansaciaasnae 1,258,230.59 
Fixep ASSETS: 
Buildings and land, including payments on building under construction—at cost, 
SD MRR sid soatiini os scctaareanigannanann ocbocsinbintaia nig hice sMenasisaai tliat $11,973,975-75 
Store fixtures and delivery equipment, plus additions, less depreciation............. 1,528,592.61 
13,502,568.36 
PREPAID TRORMGRS osocsesicsisscschiccssssesskosevcéson PSR nee LADY AUD Sue Wes taal pt 5 A Oem ROPE Corn IRE R cn ine 152,000.11 | 
PERMIT Eas oi chsiboen igi piaasvnccinnanccoolsstndekcupiovoighianih path bere dé dbo eeakgabyticnsselicd ob ticebovasicho clay stanieastohs cau 7,000,000.00 
Se i mee ere ee ‘ 
$33,212,000.31 


New York, Marcu 12, 1924: 


*At rate paid for a one 


We have examined the books and accounts of R.H. Macy & Co., Inc., and subsidiary compani 


and surplus accounts are in accordance therewith and, in our opinion, exhibit a true and correct view of the financial condition of the 


Account No. 1 
cy LCC: 
Ll. 
Y COMPANIES 
SHEET, FEBRUARY 2, 1924 
LIABILITIES 
CurRRENT LIABILITIES: 
Accounts payable: 
6 NE LON OMA O MANE Ae COE US” EARS | SPM URED 3S wie De No CoN $951,171.41 
| Trade creditors for merchandise in transit.........sscsssesssesseseseseessescsseceseseececeees 186,376.48 
Oe Ge RA RE aE PIC ROM rR RSL MIC LEME, MORE carne TE ee SR 64,831.92 
PTE RINT IE BG -CNDETOCT,« haasscess ibcaidonssecassnGeth ses aduclcarkeieddocaepbic adn aecs 735,199.00 
amen ae SUROTN SCORE ERE Bo Lh ce accstuntneamiaebseissaczeeh tacaines 400,000.00 
—————————  $2,337,578.81 
MORTGAGES PAYABLE (on property when purchased) due 1925-1929 ccccccccccssscssssessecsceescssceeseessenees 527,000.00 
eI MPMNOREITUN ssicicelesnnCncsneniacesn sha eetuenebaticasusneteanea tei biccndedin Coczaae SalicoKnllini ss Gibaahceibamse Sees 185,457.13 
RESERVES: 
ENON WTK OR OOUNETINNCINIOR soc cn.dcicazirs coopicioas canes ddl wbtbas ilinactaposnssacatidioncainbetoacsebusoduensiactl $750,000.00 
Tae < SO o ee ro sldhantassesnihiaeeate hicbesadn<dogbianesstetaR cases 56,610.49 
- 806,610.49 
CapiTaL Stock: 
Preferred stock: 
Authorized and issued, 100,000 shares 7% cumulative of $100.00 each...... $10,000,000.00 
Less 4,060 shares purchased for redemption..........c..scssssscessrseecsresensseecesseeeceeeees 406,000.00 
$9,594,000.00 
Common stock: 
SRE MAEOR GE GIG PORE WRIGI c.,ii0s <a cidcdandascdecénndiednedh obsvubsvcpatadhanspnonbaccuacectonncce 12,381,853.96 
$21,975,853.96 
| Surp.Lus, per Account No. 2: 
NS Soe CAO SEPERATELY UN ES Ue RENT THUD $6,679,499.92 
| PURIST INO WIPO UIIG i555 i cdicoisi tadcthdsneeceshsdbnabiseanasanchsovieeds 700,000.00 
) ———————_—s_ 7,379,499.92 
————————__ 29,355,353.88 
$33,212,000.31 


alf interest in 1914, 


s for the fiseal year ended February 2, 1924, and we certify that the above balance sheet and the accompanying profit and loss 
Corporation and its subsidiaries at February 2, 1924, and of their operations for the fiscal year then ended. 


TovucuE, NIvEN & Co., 
Public Accountants. 


RH Macy &Co: 


AND SUBSIDIARY COMPANIES 


SURPLUS ACCOUNTS 
FISCAL YEAR ENDED FEBRUARY 2, 1924 


EARNED SURPLUS: 


Account No. 2 


Balance, February 3, 1923.+-0.ccsscccssscssessesscsceovscosseseesatarsncersssacerscssssonsosensetosensncosssens $5,488,230.61 
Add: 
Excess of provision for federal taxes for fiscal year ended February 3, 1923, 
COR TAMER PRIA scsciackckssticcsaiicseabsvectneinstselvinssoscestecesnesbsdenemepencosenseussnsnosdctipnesqnecth 43,888.20 
Net profit for fiscal year ended February 2, 1924, per Account No. 3... 3,337,887.38 
—————_ $8,870,006.19 
Deduct: 
Dividends declared on preferred stock—four quarterly dividends of 134% 
MEER, 00. FODTUATy. 2, 1G2hoicccocssscses<cecsssssesovssscosoense vonoveniosessessbsatersenscssecaseosssss $683,913.80 
Expenses in connection with new and alterations to old buildings .............. 961,361.73 
Premium paid on purchase of preferred stOck..........s:ccecscesessseeseseceseeesereseecenees 45,230.74 
Transfer to appropriated surplus.........sccsscocccsssccccsssssrsesscrccnressessosoesersenscesossssenscs 400,000.00 
Transfer to reserve for CONtiNZeNncies.....ccc.csceserccrsss covecererscssssscseveresessooresonessoes 100,000.00 
| —--- —-- 2,190,506.27 
a RE Di BTR oes vip cast ntente acne ientash ccnegek: yoanbincnctvedenesseoemt aude gee eee $6,679,499.92 
APPROPRIATED SURPLUS: 
Balance: ESE URLy <3, -BOBR cccscisnscnccossnciersstnesvonndsussesencbas sdnvoshossepsingnens eondideasaecssaveass $300,000.00 
Transfer from general surplus, as above, for redemption of preferred stock.... 400,000.00 
Balance, February 2, 1924......ccccccosscssssssssssvossceseses sosnsessnccscososacced stepeeavarsetessebscoesseosrooscepeqeaooogs 700,000.00 


$7,379,499.92 
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AND SUBSIDIARY COMPANIES 


PROFIT AND LOSS ACCOUNT 
FISCAL YEAR ENDED FEBRUARY 2, 1924 


iin’ 
Cost of goods sold, selling, operating and administrative expenses, less miscellaneous earnings.. 


Net profit before provision. for federal income taxi... ci siccosckccccscasssocasseaconsoccensvincosadessebeasesinsnserseicns 


Provision ee ee EE ND 7: Sk RRA G6 Rep DME GS eS OD iO ee RE Ta EEE TT A Sa FOR 


Net profit after provision for federal income tax transferred to earned surplus, Account No. 2. 


$51,232,360.35 


47,494,472.97 
$3,737,887.38 


$3,337,887.38 
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